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PROCEEDI NGS

CHAl RWOVAN MARTIN: Al right.
Ckay. We're here this norning in Docket
DE 19-108, which is Eversource Energy's
Petition for Adjustnent to Stranded Cost
Recovery Charge for the period begi nning
February 1, 2020.

Wy don't we take appearances.

MR. FOSSUM Good nor ni ng,
Conmmi ssioners. WMatthew Fossum here for
Publ i ¢ Service Conpany of New Hanpshire,
doi ng busi ness as Eversource Energy.

MR KREIS: Good norning. |I'mD.
Maurice Krei s, doing business as Don Kreis.
| am the Consuner Advocate here on behal f of
residential custoners.

MS. AM DON: Good norning. Suzanne
Am don for Comm ssion Staff. And with ne
today are Ri ch Chagnon, Assistant Director of
the Electric Division, and Steve Eckberg, an
analyst in the Electric D vision.

CHAI RWOVAN MARTI N: Good nor ni ng,
everyone.

M. Fossum | think |I have a
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prelimnary description of the exhibits, but
why don't we run through how you have --

MR FOSSUM Certainly. 1've
spoken with the other parties.
Unfortunately, | didn't get to arrange this
wth the clerk. But to start, we have two
exhi bits that have already been filed in the
docket that we'll be dealing with shortly,
and | believe that the nunbering conti nues
with Exhibit 8. So what we would intend to
mark as Exhibit 8 is the Conpany's
Decenber 5th filing in this docket.

And as Exhibit 9 would be the
January 10th exhibit or filing in the docket,
t hat woul d be Exhibit 9.

There's a bit of a nuance around
t he January 17th filing, which the Conpany
woul d intend to introduce as Exhibit 10.
Basically, well, Ms. Menard wll be our
Wi tness this norning. She wll be prepared
to speak to it. FEffectively, it had to do
wi th the headers and nunberi ng on pages
needing to be corrected. | have corrected

copies of that this norning that | can
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distribute. So that's sort of the nuance.
It's been entered and appears in the
Comm ssi on's docket book, but we have an
updat ed version with corrected headers that |

can distribute this norning.

CHAI RWOVAN MARTIN: | think that
woul d be the way to go; that way, we'll make
sure we have the corrected filing and

everyone's tal ki ng about the sane thing.
MR FOSSUM Right. So our big
i ssue was the Bates pages restarted hal f way
t hrough, and so we ended up with duplicate
nunbers that was going to be difficult for
presentation. So I'Il just distribute those
NOW.
| do have sone other exhibits
beyond those that | will introduce in due
course as we go along, but those are the
three we would start w th.
(Exhibits 8, 9, 10 marked for
identification.)
CHAl RA\MOVAN MARTI N: Ckay. Thank
you.

(Atty. Fossum hands exhibits to the clerk.)
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[WITNESS: ERICA MENARD]

MR FOSSUM Al right. Wth the
corrected version of that handed out, | think
we're prepared to have Ms. Menard take the
st and.

CHAl RMOVAN MARTI N:  Ckay. |If you
woul d take the stand.

(VWHEREUPQON, ERI CA MENARD was duly sworn
and cautioned by the Court Reporter.)
ERI CA MENARD, SWORN

CHAl RWOVAN MARTI N: Ckay, M.

Fossum

DI RECT EXAM NATI ON

BY MR FOSSUM

Q

Good norning, Ms. Menard. Could you pl ease
state your nane, your position and your
responsibilities for the record.

My name is Erica Menard. | amthe Manager of
Revenue Requirenents for New Hanpshire. | am
enpl oyed by Eversource Energy Service Conpany
of Manchester, New Hanpshire. M
responsibilities, | amthe -- | oversee the

I mpl enent ati on and cal cul ati on of revenue
requi rements associated with various rates,

I ncl udi ng the stranded cost recovery charge,

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}
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[WITNESS: ERICA MENARD]

the transm ssi on cost adjustnent nechani sm
energy service rate, distribution rates and

system benefit charge.

Q And Ms. Menard, have you previously testified

before this Comm ssi on?

A. Yes.

Q A few prelimnaries. Back on Decenber 5th

Ms. Menard, did you file testinony and
exhibits that were included in a subm ssion

of the Conpany back on that date?

A. Yes.

Q And was that testinony and those exhibits,

was that prepared by you or at your

di recti on?

A. Yes, it was.

Q And do you have any changes or updates to

t hat testinony?

A No, | don't have any changes to that

testinony. That was a prelimmnary filing.
The i ntent was that would be updated | ater,
closer to hearing date, with updated rates

and char ges.

Q And just for clarity, that was -- that

testi nony and those exhibits was included in
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[WITNESS: ERICA MENARD]

what we've discussed this norning to be

mar ked as Exhibit 8; is that correct?

A. Yes.

Q So under standi ng that you have no changes or

updates and that it was intended as
prelimnary, | don't know that we'll ask that
you to adopt it as your testinony, but we'll
nove on

Ms. Menard, did you then file testinony
as part of the nmaterials that were included

in a subm ssion of January 10th, 20207

A Yes, | did.

Q And was that testinony prepared by you or at

your direction?

A. Yes, it was.

Q And do you have any changes or updates to

t hat testinony?

A Yes, | do. Follow ng the January 10th

filing, there was a technical session held
bet ween Eversource, Staff and the OCA to

di scuss that filing. And during that

t echni cal session there were sone di scussions
around changi ng a portion of how the

Chapter 340 costs were to be handl ed, and as
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[WITNESS: ERICA MENARD]

A
Q

10

a result, the January 17th filing was nade.
So | don't have any changes to the

January 10th filing itself; however, it was
repl aced by a |l ater version.

And for clarity, that January 10th filing is
what we had di scussed this norning and nar ked
as Exhibit 9; is that correct?

Yes.

All right. And with the understanding that
it was replaced by later testinony, did you
file testinony and exhibits as part of the
materi als included on January 17th, 20207?
Yes, | did.

And was that prepared by you or at your
directi on?

Yes, it was.

And for clarity, that has been -- do you
agree that has been updated this norning to
correct various headers and page nunbering --
Yes, it was.

-- this norning as conpared to what was fil ed
on the 17th?

Correct.

And just for clarity, that information is
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[WITNESS: ERICA MENARD]

11
I ncl uded i n what has been di scussed and
mar ked this norning as Exhibit 10; is that
correct?
A Yes.
Q Now, do you have any ot her changes or updates

to what was filed on January 17th and marked
as Exhibit 107

A Yes, | have two m nor page reference changes,
if you would all ow

On Bates Page 14, Line 2, the sentence

reads "Line 12 shows," and it should read,
"Line 8 shows.”" Sorry. On the previous
page, Bates Page 13, the sentence reads
"Line 11 shows," and it should read "Line 7

shows.

And two nore slight changes on Bates

Page 16.

CHAl RWOVAN MARTI N: Just one
second.

THE W TNESS: Okay.

(Pause)

CHAl RWOVAN MARTI N Ckay. Co

ahead.
A On Bates Page 16, Line two, the sentence

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}
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[WITNESS: ERICA MENARD]

12

reads "Line 11 shows,"” and it should say
"Line 7 shows."

And Line 14 of that same Bates Page 16
says "Line 12 shows," and it should say "Line
8 shows." Apol ogize for those oversights.
Happens soneti nes.

Wth those corrections now noted, Ms.
Menard, do you adopt the testinony that's
been included in Exhibit 10 as your sworn
testinony in this proceedi ng?

Yes, | do.

Now, Ms. Menard I'd |li ke to show you a
docunent .

(Attorney Fossum hands docunent to w tness.)
And Ms. Menard, could you pl ease expl ain what
this docunent is that 1've just distributed.
Yes. This docunent is a filing made on
January 7th, 2020, in Docket No. DE 17-096,

al so known as the "Financing Oder." And
this is a periodic rate reduction bond charge
true-up nechani sm advice letter.

And coul d you pl ease explain the rel evance or
i mport of this docunent to the hearing that

has us here this norning.
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[WITNESS: ERICA MENARD]

13

A Yes. An outcone of the generation

di vestiture was securitization of certain
costs. And every year the RRB Trustee, known
as PSNH Funding, LLC, files this letter which
trues up any charges that will inpact the RRB
rates. Those RRB rates are used in the
stranded cost filing. Those are what we call
the "Part 1 costs.” So if the collections
from custoners through stranded costs are
over or under the anpbunts needed to finance
or fund the paynents that are due, the
princi pal paynents that are due, the rate
adjusts. This filing is made at | east once a
year, at the beginning of the year or as
needed t hroughout the year. There could be a
true-up throughout the year as well. So this
January 7th letter adjusted rates upward, and
you'll see that later in our discussions

about Part 1 costs.

Q And so just very briefly, essentially, in so

many words, and please correct ne if I'm
wong, would it be accurate to say that the
information in this letter sets the rate for

what is included in Part 1 of the SCRC?

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}
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[WITNESS: ERICA MENARD]

14

A Correct. You'll notice on Page 2 of that

letter there's a table. The bottom of that
table there is a line called "RRB charges per
kWh" by class. And those are the rates that
are set essentially for this February 1st

filing.

Q Thank you.

MR FOSSUM | would ask that this
docunent be marked for |.D. as Exhibit 11.
(Exhibit 11 narked for

identification.)

Q And with that, now understandi ng that

you've -- with your testinony as filed in
Exhibit 10 and the information included in
what's been marked as Exhibit 11, could you
pl ease explain the Conpany's request this

nor ni ng.

A Yes. So on Decenber 5th, the Conpany filed a

prelimnary stranded cost rate update.

That's an indication of where rates are goi ng
to be headed, with the intent that those
rates will be updated with nore specific
information closer to hearing tine so that we

have the nost up-to-date infornmation. That
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[WITNESS: ERICA MENARD]

15

filing was made on January 10th and then
| ater suppl enented on January 17t h.

This filing I'Il refer to as just the
"January 17th filing" reflects costs, actual
costs through Novenber of 2019. It reflects
t hese updated RRB rates that we just
di scussed. And it also incorporates a new
conponent called the "Chapter 340 adder."” So
that's new to the January 10th and
January 17th filing. And that is an outcone
of Docket DE 19-142, which is related to the
Bur gess PPA Settl enent Agreenent.

On January 16t h, the Conpany and Staff
participated in a technical session where we
di scussed the Chapter 340 costs and how t hose
costs should be incorporated into the
stranded cost rate. Those changes were
reflected in that January 17th filing. And
that will be our final subm ssion for this
heari ng.

Thank you. And we'll get into that, that
Chapter 340 item in alittle bit.
Coul d you pl ease, Ms. Menard, just very

briefly provide an overview of the rates
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[WITNESS: ERICA MENARD]

16

requested as part of the -- for this SCRC

rate setting.

A Yes. As noted on Bates Page 8, the Conpany's

request, we cal cul ated an average stranded
cost rate, including a RGE adder and

I ncl udi ng the Chapter 340 adder. But in
terms of our discussions, I'mgoing to
excl ude the RGE adder in conparison of
current rates with the updated rate.

So for Rate R custoners, our proposed
rate for effect on February 1st is 1.143
cents per kilowatt hour conpared to current
rates of 1.882 cents per kilowatt hour.

For Rate G custoners, our proposed rate
is 1.086 cents per kilowatt hour conpared to
current rates of 1.674 cents per Kkilowatt
hour .

For Rate O ass GV custoners, our
proposed rate is 0.975 cents per Kkilowatt
hour conpared to current rates of 1.433 cents
per kilowatt hour.

For LG rate class custoners, our
proposed rate is 0.635 cents per kil owatt

hour conpared to current rates of 0.480 cents
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[WITNESS: ERICA MENARD]

Q

17

per kil owatt hour.

And for Rate Class OL and EQOL custoners,
the proposed rate is 1.280 cents per kil owatt
hour as opposed to current rates of 1.685
cents per kilowatt hour.

The Chapter 340 adder was cal culated to
be a rate of 0.435 cents per kilowatt hour.
And again, that is included in those proposed
rates | just described. And this is a new
conmponent to the stranded cost rates, so
there's nothing to conpare it to. It would
have been included in the current rate.

The Chapter 340 adder is cal cul ated on
an equal cents per kilowatt hour basis, and
that's why it's separated out conpared to the
aver age stranded cost rate, which is
cal cul ated in accordance with the nethodol ogy
described in the 2015 generati on settl ement
agreenent i n Docket No. DE 14-238.

For the RGE adder, we calculated a rate
of negative .132 cents per kilowatt hour
conpared to the current rate of negative .130
cents per kilowatt hour.

Thank you. And all of those, the rates and
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[WITNESS: ERICA MENARD]

18

the resulting bill inpacts, those were
i ncluded in Attachnent ELM6; is that

correct?

A. Yes.

Q Thank you. Ms. Menard, could you please turn

to Bates Page 9 of your testinony in

Exhibit 10. Two itens. First of all, there
are various -- we should have noted this
before. There are various yell ow highlights
t hroughout your testinony in the exhibits.
Coul d you pl ease explain what the yell ow

hi ghli ghts represent.

A Certainly. The yellow highlights were just

to call attention to the itens that changed
bet ween the January 10th testinony and the
January 17th testinony. And these changes
are a result of the change in nethodol ogy for

t he Burgess PPA energy or narket costs.

Q Thank you for that.

Now t urni ng back to Page 9 of your
testi nobny. There's a question that says --
t hat asks the major reasons for the decrease
in the SCRC rates. And the answer provides a

vari ous rundown.

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}
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[WITNESS: ERICA MENARD]

19

Coul d you pl ease provide sone additional
detail around the various itens that are
listed there, and in particular wth
reference to what's referred to as the
"hi gher period over recovery"” that's listed

t her e.

A Certainly. So Bates Pages 9 and 10 descri be

in words and in a tabular format the changes
bet ween current August rates and the proposed

rates in the January 17th filing. Overall,

costs decreased about $28.4 million,
conparing the current filing to the --
sorry -- the proposed rate to the current

rate. The mgjor conponents of that is, a big
portion of it is due to the renoval of the
Burgess PPA costs. So we renoved that from

t he average stranded cost rate cal cul ati on
and noved that to the Chapter 340 adder
section. So that was about a $27 mllion
reduction. And then there were al so vari ous
decreases that inpacted the stranded cost
rate. We had a higher over-recovery, which
was about a $21.4 nmillion decrease conpared

to the prior period over -- under-recovery.

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA MENARD]

20

Excuse ne.

There was al so an energy service REC
revenue transfer. |t was higher than we had
in the previous rate, and that was about
$8.2 mllion. And then there were sone ot her
I ncreases and decreases. Sone of the
I ncreases of inportance were the renoval of a
one-tinme adjustnent for the CSL contract that
was not in the current rate; it was in the
prior rate. And we al so had higher Part 1
costs due to the higher RRB rates, and that
was about $1.3 mllion.

So aside fromthe Burgess PPA costs
bei ng renoved fromthe average stranded cost
rate and noved to the Chapter 340 adder rate,
t he bi ggest conponent is this over-recovery
in the current period. So I'd |like to spend
just a couple of m nutes describing sone of
the reasons for that under-recovery -- excuse
nme -- over-recovery.

So when the stranded cost rate is set,
there are various assunptions that are nade
and forecasts that are nade that set that

rate. Wien the next rate is cal cul at ed
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[WITNESS: ERICA MENARD]

21

again, we replace those forecasts and
assunptions with actual costs. Anything that
is over or under those forecasts could create
t hese over- or under-recoveries. For this
particular rate, we've had several itens
related to residual generation costs that
have resulted in sone higher credits than we
had forecasted in that August rate, in
particul ar, the generation property tax
credits. W had about $4.8 million of
property tax credits between the period of
June 2019 and Novenber 2019. Those were not
anti ci pated when we set that August rate.
Those property tax credits are a result of
appeal s that the Conpany has in various towns
across the state. And when we receive

settl enents, those settlenents go back to the
segnents that paid those property taxes. So
in particular, Bow and Portsnouth had sone

| arge settl enents, and those refunds went
back to the generation segnent, which doesn't
exi st anynore except for the stranded cost.
So we had property tax credits of

$4.8 mllion.
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[WITNESS: ERICA MENARD]

We al so had residual pension credits.
These are related to when the costs of
generation were securitized, the pensions
were securitized as well. There was --
pensi on expense credits were received in the
nont hs of June t hrough Novenber related to
updat ed actuarial forecasts. So that | owered
t he pensi on expense. But because there is no
segnent anynore, you take those expenses and
credit it back through the stranded cost
charge. So those are about $4.5 nmillion.

We al so had REC sal es proceeds about
$4 mlIlion higher than in the prior rate.
Those are not forecasted in our rates because
it's difficult to forecast REC sales. So
t hat adds another $4 nmillion credit.

W al so had the Burgess energy capacity
REC costs were about $2.4 million lower in
this rate than the August rate. And again, a
lot of that's related to the Burgess costs
bei ng noved to the Chapter 340 adder
conponent .

There was another $2 mllion associ ated

with excess deferred i ncone tax or EDI T,

22
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[WITNESS: ERICA MENARD]

23

E-D-1-T. That anmount was estinmated when we
had first securitized the RRB bonds as a
result of updated tax returns. Those EDIT
amounts were revised and resulted in a

di fferent anmount being anortized. So that
resulted in $2.0 mllion | ower than what we
had originally forecasted.

Then finally there was sonme Depart nent
of Energy credits that cane to us in Novenber
of -- or excuse ne. They will cone to us in
Decenber of 2019. Those are related to
Phase 4 of the Yankee Atomic's litigation
with DCE and settl enent agreenents with FERC
related to costs of spent nuclear fuel. So
this is Eversource's -- or PSNH s portion of

t hose Phase |V credits.

Q Thank you for the explanation

Now you' ve nentioned a couple of tines
this Chapter 340 adder. | want to spend a
few m nutes on that, hopefully nmake it as
cl ear as possible what's going on there.

And we'll start by, first, could you
just explain by way of, effectively by way of

background, what the Chapter 340 adder 1is.
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[WITNESS: ERICA MENARD]

24

CHAl RWOVAN MARTI N: M. Fossum
before we go forward, could you wal k your
W tness through, on Bates 9, sone of the
changes in your prior filing. You had struck
t he change, and they are not struck in here,
and it would be hel pful to keep it clear by
goi ng t hrough that now.

MR, FOSSUM  Under st ood.

BY MR FOSSUM

Q So Ms. Menard, you see Page 9 of your
t esti nony?

A Yes.

Q Coul d you | ook down at Line 13.

A Yes.

Q And where it |l ooks like there are -- it reads
"a higher prior period over-recovery of 17.5
and 21.4 right next to each other," should
one of those be struck through?

A Yes.

Q And coul d you pl ease identify which one
shoul d be renoved?

A 17.5.

Q And later in the sanme line with the 5.3 and

33.77?
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Yes, the 5.3 should be stricken. And also on
Li ne 10, the 2.7 should be stricken.
That one | ooks like it was struck through, at
| east on the copy |I have. And perhaps it
woul d be on us to go back through this again
and clean up other issues |like that.

Coul d you al so very quickly go back to
Page 8 of your testinony and the chart that's
on Page 8. In the far right, and maybe |
assune too nmuch, but | think it's a formating
error, where it |ooks like there's a series
of nunbers that are underlined. Wre those
i ntended to be strike-throughs?
Those are strike-throughs on ny copy.
Ckay.
Yes, they are strike-throughs.
All right. W will go back through and cl ean
this up and perhaps nmake an anended fili ng.

But in substance, does this change
anyt hi ng about the rate request that the
conpany i s maki ng today?
No.
Thank you.

Tur ni ng back, then, the question | was

25
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asking is, just by way of background, coul d
you pl ease explain what the Chapter 340 adder

i S.

A Yes. On Bates Page 4 of ny testinony there's

sone | anguage about what the Chapter 340
adder is, but I'll describe it briefly.

The | egi sl ature passed Senate Bill 577
in 2018, which appears as what's call ed
"Chapter 340 of the Laws of 2018." That | aw
requi red the Conmm ssion to amend O der
No. 25,213 in Docket No. 10-195 to suspend
the operation of the cap created by the
cunmul ative reduction factor, or what's known
as the "CRF" in the PPA between Eversource
and Burgess for three years fromthe date the
operation of the cap woul d have taken effect.
So that cap was for $100 mllion. Once the
CRF reached $100 mlIlion, anything over $100
mllion will be credited back to custoners in
the formof | ower paynents to Burgess.
However, this |aw suspended that cap, which
al so required the underlying PPA to be
amended between Burgess and Eversource. As a

result of that anendnent, there is a docket,
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No. DE 19-142, and in that docket there's a
settl enent agreenent between the parties that
descri bes how those costs will be recovered

t hrough the stranded cost rate. And those
costs are to be recovered on an equal cents
per kilowatt hour basis as opposed to the
unequal percentages that were established as
part of the 2015 generation settl ement

agr eenent .

So that cap was hit in Septenber of
2019. Therefore, the operating year for the
contract runs Novenmber -- or sorry --
Decenber 1st through Novenber 30th. And
Operating Year 6, which ended on
Novenmber 30th, 2019, had over the $100
mllion cap anount of $5.3 million. So
W t hout Senate Bill 577 and w t hout the
extension of this cap, that $5.3 mllion
woul d have been credited back to custoners.
The suspension of the cap essentially negates
t hat gi ve-back to custoners.

So the way that we had to inplenent
that, and the way we did it in our January

10th filing, was we took that $5.3 mllion
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and credited it back to custoners accordi ng
to the way that it was paid, which was
according to the unequal percentages, we then
had to add that back in in, in what we're
calling the "Chapter 340 adder,"” on a cents
per kilowatt hour basis. So essentially,
there was no inpact. A $5.3 nmillion credit
and $5.3 million add is a net zero; however,
the distribution of that between classes is
what's at matter. So that's what we filed in
t he January 10th filing.
Ckay. I'mgoing to hold you up right there,
and |''mgoing to hand you anot her docunent.
(M. Fossum hands docunment to w tness.)
Coul d you pl ease expl ain the docunent that
|'ve just handed you. Could you pl ease
expl ai n what that docunent is.
This is the January 14th, 2020 submttal in
Docket No. DE 19-142, which is the rate
recovery of costs in excess of the cunul ative
reducti on cap under the Purchase Power
Agreement with Berlin Station.
And Ms. Menard, before you continue, did you

assist in the preparation of the information

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA MENARD]

A

o >» O >

29

that's contained in this docunent?

Yes, | did.

And you're famliar with what's in this?

Yes.

Ckay. Thank you. Could you pl ease conti nue
W th your explanation of what this docunent
Is and what it shows.

Yes. There was a prehearing conference held
in this docket, and there were a coupl e of
questions asked by the Conm ssioners
regardi ng the inpact on residential and
typical C& custonmers as a result of this
Chapter 340 law. And the Conpany, in these
record requests, described in nore detai

t han what | was descri bing, described in
detail the history and al so the

i mpl enentati on of this over-market anmount and
how we were going to inplenent it in the
stranded cost rate.

And so this was a description of how it would
be i npl emented as part of the January 10th
filing, and that has subsequently changed; is
t hat correct?

Correct.
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Q |*'mgoing to show you one additiona
docunent .

(M. Fossum hands docunent to w tness.)

Q And now coul d you pl ease also -- before |
begin that, did you assist in the preparation
of the document? Oh, back up even further

MR FOSSUM | would ask that the
docunent that |'ve handed to Ms. Menard, just
descri bed from January 14, 2020, be marked as
t he next exhibit, Exhibit 12.

(Exhi bit 12 narked for
identification.)

Q Now novi ng on. M. Menard, the docunent that
| just handed to you, did you assist in the
preparation of this docunent as well?

A Yes.

Q And you're famliar with what is included in
t hi s docunent ?

A Yes.

Q Coul d you pl ease expl ain what this docunent
is and what it shows.

A This docunent is simlar to the previous
Exhi bit 12, which was subsequently revised

reflecting an alternative nethodol ogy for
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recovering the costs of the Burgess
over-market energy costs. And this was as a
result of technical sessions that the Conpany
had with Staff and OCA on January 16t h.

MR FOSSUM So | woul d ask that
this be marked as the next exhibit for |.D.,
| believe Exhibit 13.

(Exhibit 13 marked for

identification.)
Now, there's a lot of paper in front of
everybody right now |'m hoping to kind of
summari ze this in a hel pful way. At | east
that's always the hope. So |I'mgoing to just
ask a series of questions. And stop ne if |
get sonet hi ng w ong.

So, Ms. Menard, if Senate Bill 577,
ot herwi se known as Chapter 340, never
exi sted, then correct ne if I'"'mwong, in
cal culating the SCRC rate, the Conpany woul d
have just subtracted the anount over
100 mllion from paynents due to Burgess, and
t hat substraction would flow into the rate.
I's that accurate?

Correct.
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But Senate Bill 577 does exist, and so that
substraction is now not going to happen.
Correct.

So the net inpact on the SCRC rate

cal cul ati on woul d be zero.

Yes.

Now, the additional winkle that we have in
here is that, due to the 2015 divestiture
settl enent agreenent, the credit back to
custoners is unequal; is that accurate?

Yes. That's how they paid the over-narket
costs. So the credit needs to go back on an
unequal basis.

So wwth this -- but with the proposed

settl ement in Docket 19-142, that
substraction that's now not going to happen
is being offset by a refund that's actually
on an equal basis.

Payment, not refund, yes. So the
substracti on happens on an unequal basi s;
that add back in is made on an equal basis.
So for the period that the cap i s suspended,
that add back in will be on an equal basis.
And due to -- based upon the discussions that

32
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have been had between the Staff, the OCA and
t he Conpany, the noney that is at issue is
not sinply the anount over 100 million from
the prior year, but is now al so the anount
over 100 mllion fromthe prior year plus the
anount presuned to occur in the current year.
Correct. The January 10th filing, our
initial attenpt at this was foll ow ng al ong
the lines of the PPA itself, where the over
$100 mllion anpbunt is calculated at the end
of the operating year, which is at the end of
Novenber 30th. So our assunption initially
was you would do the next, Operating Year 7,
calculation at the end of Novenber 30t h,
2020, and then that cal cul ati on woul d happen
for the next rate year.

The di scussions that were had in
technical session wth Staff and OCA
essentially changed the way that the
cal cul ati on of that over-cap anpunt was done;
it's nore of a real-tine basis. So as the
costs -- because the cap is already at $100
mllion, anything over market from here on

out essentially adds to that over $100

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA MENARD]

34

mllion fund. So we're giving that -- we're
doi ng that cal cul ati on of equal cents per

kil owatt hour basis on a real-tine basis

rat her than an after-the-fact basis.

So the Chapter 340, again, is an
assunption of what will happen in the future.
It's an assunption of production of Burgess,
an assunpti on of energy prices, and they'l|
need to be trued up in the com ng rates.

So perhaps I'mgoing to oversinplify, but
maybe that's what will help nme, |I'm hoping.

So for ratenmaki ng purposes for the next
three years, is it correct to say that what
w Il happen is that the over-market -- the
over $100 million anmounts are subtracted from
rates according to the allocations in the
2015 settl enent agreenent, then added back
into the rate cal cul ati on on an equal basis
under the pending settlenent agreenent?

In theory, yes. However, what we actually
i mpl enent is we just renove the Burgess costs
for energy effective Decenber 1st, 2019 and
t hen just added that all into the Chapter 340

adder section. It essentially gets you to
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the sane place with less |ines.
Yeah. And so hoping to wap this up, then
the SCRC rate proposal that's before the
Conmmi ssion today is a cal culation of the SCRC
rate as it has traditionally been done,
over/under collections and things of that
nature, plus whatever cones out of the
Chapter 340 adder to deal with Burgess costs
plus the RGE adder. Those three conponents
make up, at the end of the day, the SCRC rate
that's charged to custoners; is that correct?
Yes.
Now, w th that understanding, |'m hoping you
could, Ms. Menard, very quickly turn to ELM 6
in Exhibit 10, which starts on Bates Page 42.
And pl ease explain what is -- what this
exhi bit is showi ng us and show ng the
Conm ssi on.
Attachnent ELM6 is seven pages of rate
exhi bits show ng the particular rates set
forth in this docket for approval and effect
on February 1st, 2020.

Page 1 conpares the current rates

effective August 1st, 2019 conpared to the
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proposed rates effective February 1st, 2020.
And t hose proposed rates and current rates

i ncl ude the RGE adder conponent. And those
are the actual rates by the various rate
classes. So the rates are cal cul ated on

cl ass basis and then built out to an

I ndi vi dual rate class basis.

Page 2 provides the rate adjustnent
factor. So, again, we take the average rates
and then calculate this rate adjustnent
factor to get a rate class rate. And this
shows rates by class, excluding the RG3
refund, and including it for a total SCRC
rate.

Page 3 shows the average rates by the
rate cl assifications, again conparing
August 2019 with February 2020.

On Page 4 of ELM 6, which is Bates
Page 45, this shows the conparison for a
resi dential custoner, conparison of rates
ef fecti ve August 2019 with the proposed rates
for February 2020. And it shows the
cal cul ation of three types of custoners,

aver age custonmers of 550, 600 and 650
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kil owatt hour custoner. And it shows the
vari ous changes by conponent on their bill.

And Bat es Page 46, or Page 5 of that
sane attachnent, conpares the proposed rate
with the rate one year prior, again for a
residential custoner in the vari ous usage
categories for a residential custoner.

Page Bates Page 47, or Page 6 of the
attachnment, shows the inpact of this change
on delivery service bills, excluding energy
servi ce.

And t he next page, Bates Page 48, shows
the sane inpact, including energy service.

So you can see the percent changes by
class. And these rate changes we j ust
di scussed, they include all rates that wll
be in effect for February 1st, which incl udes
the change in the system s benefits charge
that was effective January 1st, 2020. It
I ncl udes the energy service rate that was
approved in Docket DE 19-082 that will take
effect February 1st. And it also reflects
the tenporary delivery service rates that

were effective July 1st, 2019.
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Q Thank you. Just a couple nore questions, |
hope.
Coul d you pl ease turn back in your
testi nony, Exhibit 10, back to Bates Page 40.
| probably shoul d have done this before. M
apol ogies. Could you just very quickly

expl ain what is being shown on Bates Page 40.

A Bates Page 40 is the sumuary of the

Chapter 340 adder rates. There's two pieces
t hat we've di scussed. W' ve discussed the
Operating Year 6 over the $100 mlIlion cap of
$5.3 million. That's on Line 1. And then
we' ve tal ked about the real -tinme i npact of
over $100 mllion costs effective begi nning
Decenber 2019. So for the 14-nonth peri od,
from Decenber ' 19 through January 2021, the
over - mar ket energy costs are forecasted to be
$28.3 million. So the total of those two is
shown on Line 3, which is $33.6 mllion. And
then we divide that by the 12-nonth period of
forecasted negawatt-hour sales for this rate
period to cone up with the Chapter 340 rate
of .4351 cents per kilowatt hour.

Q So in ny perhaps oversinplified idea before,
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t here was the standard cal cul ati on of the
SCRC rate plus the Chapter 340 adder plus the
RGE adder. Wiat's shown on ELM 5, that's
t he cal cul ati on of that Chapter 340 adder; is
t hat correct?
Correct.
So just in summary then, Ms. Menard, what is
it the Conpany is requesting the Comm ssion
approve today?
Today we're asking the Comm ssion to review
and approve the updated average SCRC rates,
I ncludi ng the RGE adder, and al so incl uding
t he Chapter 340 adder, for effect on
February 1st, 2020, as we proposed in the
updat ed January 17th, 2020 fili ng.
And Ms. Menard, is it the Conpany's position
and your position that the updated SCRC rates
as proposed are just and reasonabl e?
Yes.
Thank you.

MR FOSSUM | believe that is what
| have for now.

CHAl RAMOVAN MARTI N: Thank you. M.

Krei s.
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MR, KREI'S: Thank you, Chairperson
Martin.
CRCSS- EXAM NATI ON

BY MR KREI S:
Q Good norning, Ms. Menard. | think |I have

just a few questions, and it's all in the
order of what | would characterize as
friendly cross. |I'mjust wanting to make
sure | understand exactly what's goi ng on
here because there's a |ot of noving parts
and we've had a | ot of conversati ons.

Just so the record is clear, going back
to Bates Page 40, which M. Fossum was j ust
aski ng you about, Line 5 of Page 1 of ELM5
says that there's a Chapter 340 adder rate of
. 4351 cents per kilowatt hour. That ,
according to the Conpany's proposal, is a
rate conponent that every single Eversource
customer wll start paying on February 1st;

correct?

A Correct.
Q And what exactly does that adder pay for? |If

one of ny kids were to say to ne, "Dad, what

am | paying for by paying .4351 cents per

40
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kilowatt hour for ny electricity to

Ever source?" what woul d the answer be?

That is to pay for the cost of buying energy
froma bionmass plant in Berlin, New Hanpshire
to neet Eversource's energy needs and also to
serve the public good.

Ckay. There has been di scussi on here about
the fact that Chapter 340 suspends the
operation of the cap. It is correct, is it
not, the way all of this is structured, in
t heory at |east, three years hence, once the
suspensi on period is over, Burgess Bi omass
w il have to pay this noney back to

Ever source and thus, secondarily, to its
custoners; true?

That is ny understandi ng, yes.

And you have been tal king in your responses
to M. Fossunis questions about -- you used
the word "unequal” a couple of tines to talk
about the way costs related to -- the way
stranded cost recovery is apportioned in the
2015 divestiture settlenent. Wat do you
nmean exactly by the word "unequal "?

So if you were to refer to Bates Page 24, at
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the top of the page you'll see various rate
cl asses with percentages above them Those
per cent ages were agreed upon in the 2015
generation divestiture settl enent agreenent
as to how costs woul d, stranded costs would
be allocated to the rate classes. So, for
exanple, Rate R, costs got allocated at

48. 75 percent; Rate G at 25 percent; Rate GV
al so at 20 percent; Rate LG 5.75 percent; and
Rate OL at half a percent. And those unequal
per cent ages were what were agreed upon by
parties in that docket.

So by "unequal percentages,” you nean that
the custoner classes are incurring stranded
costs at a rate or at a percentage that's
different than the anount of kWh consunpti on
t hat each of those classes accounts for.

Yes.

So would you agree with ne, then, the
proposed arrangenent for the Chapter 340
adder basically neans that every customer
class is paying the Chapter 340 costs in
proportion to their kW consunption overall?

Yes.
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And that's fair; wouldn't you agree?

That's the settl ement agreenent.

Ckay. Would you disagree with ny
characterization that it's fair?

| don't have an opinion of fair or not.
That's the settl enment agreenent we're

I mpl enenti ng.

And Eversource is in fact a signatory to that
agr eenent .

Yes.

As is the Conmi ssion Staff.

Yes.

As is the OCA

Yes.

| want to nmake sure | understand all of the
vari ous schedules that are included in, |
believe it is Exhibit 10. And in particular,
I want to |look first at Bates Page 29, which
iIs Attachnment ELM 1, Page 6.

What page?

It's Bates Page 29.

Ckay.

These are not trick questions. | just want

to make sure | have this all right in ny own
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head, and hopefully help the Conm ssion a
little bit, too.

If you | ook at Line 10 of that schedul e
and you go all the way to the | ast col um,
which is the summary colum for the 12 nonths
that end a year fromnow, there are --

Line 10 is Total Burgess PPA Above or Bel ow
Mar ket Costs, and the summary line is a
nunber that is $16, 884,000. And | guess ny
question is: Wat does that nunber really
mean with respect to what we're doing here

t oday?

So as we tal ked about with the Chapter 340
costs, those are just related to the
over - mar ket energy costs. So those

hi storically would have been in through
Lines 1 through 3. But they're still
capacity and RECs that are part of Burgess
PPA costs. Those are not part of the
cunmul ati ve reduction fund, and those are not
part of the settlenent agreenent. So those
remain in the average SCRC rate cal cul ati on.
But the energy part, on Lines 1 and 2, the

conpari son of energy at contract versus
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energy at market was taken out of the average
SCRC rate and noved to the Chapter 340 rate.
Thank you. That's exactly what | wanted to

make sure | under st ood.

And then | ooking at -- | think,
actually, | don't think I need to ask about
that. | think those are all the questions |

have, Ms. Menard. Thank you.
CHAI RAMOVAN MARTI N: Thank you.
Ms. Am don.
MS. AM DON:  Thank you.
CRGCSS- EXAM NATI ON

BY M5, AM DON:

Q
A

Q

Good nor ni ng.

Good nor ni ng.

Exhi bit 10 Bates 28, | just have one question
on this exhibit. Let ne know when you're

t here.

' mthere.

Ckay. If you look at Line 3, it says

"Non- Wod | PP Ongoing Costs."” Could you
expl ain what "non-wood | PP" refers to.

| ndependent power producers, obviously, but

not those using biomass. So what does it
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refer to?

A There are a couple of hydro plants that we

have I PP contracts with, and so that's why we
call them "non-wood." So the "woods" are, |
guess, Burgess and... so there's energy and
capacity costs for these other non-Burgess,

non- Lenpster | PPs.

Q That's what | thought. But when | saw

non-wood I PP, | just couldn't figure that one
out .

A Yeah. Probably have a better nane.

Q Those contracts expire soon, or do you know?
You may not know, which is okay. | thought

that those were all w ndi ng down.

A. | believe it's Decenber 2020 they'll end.

Q Ckay. So they do wi nd down. Thank you.

And ny second question is really just
for illustrative purposes. |If we go to the
| ast page of your filing, Page 51, which is a
red line of the proposed tariff -- no, |
don't think it's ared line. | think it's --
yeah, it woul d be.

Anyway, that is a good representati on of

the various costs that go into the
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cal cul ati on of the Conpany of its stranded
costs and then these additional two
conmponents; is that fair to say?
Yes.
Because Part 1 is the RRB, Part 2 is the
over - mar ket costs associated with vari ous
commtnents --
Yes.
-- and those two conme fromthe 2015
di vestiture agreenent. And then we have a
new conponent, the Chapter 340 rate of .435
cents per kilowatt hour, and then the RGAE
credit, which represents the anounts
coll ected that exceed the first dollar of the
cost of the RGE all owance; right?
Yes.
Ckay. Thank you. That's all | have.

CHAI RMOVAN MARTI N Thank you.
Conm ssi oner Bail ey.

QUESTI ONS BY COWM SSI ONERS

BY COWM SSI ONER BAI LEY:

Q

Can you tell nme which exhibit it is that
calculates the Part 1 RRB costs fromthe

prior -- oh, I found it. Exhibit 11
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So Exhibit 11, Page 2 natches the Part 1
costs in the table that Ms. Am don j ust

poi nted out on Exhibit 10, Page 51.

A. Yes.

Q Ckay. | just wanted to | ook at that before I

started ny questions to make sure they were

the sane, but you confirmed it. Thank you.
In your testinony on Page 6, Lines 18

t hrough 21, | think, yes, you indicate that

Part 2 stranded costs incorporate new costs

associ ated with divestiture. And those would

be new costs that weren't securitized;

correct?
A Yes.
Q Are there any of those costs in this filing?

A No, there are not. W nade a filing to

initiate an audit of costs above the anounts
securitized in Docket DE 17-096. And the
Intent is once those costs are audited, then
they will be incorporated into stranded

costs.

Q Ckay. Thank you.
A I will clarify one thing. W do have, if

there are ongoing costs that were not part of
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what was securitized, those are included in
this rate filing. And those showup in -- |
br oke those out, and you can see those on
Bat es Page 28.

Q Wiich line is that?

A Line 12. So that woul d be any forecast.

And then on Bates Page 34, Line 12,
there's a new |line call ed "Resi dual
Generation O&M "

Q And what are the costs reported in that one?

A. So that would include the property tax

credits that | described earlier, the pension
credits that | described earlier, any costs
associated wth pending litigation from when
Ever source owned generation assets, any costs
related to prior conmmtnents such as the
hydro plants. W had sone prior conmtnents
that needed to be conpleted. So all of those
types of costs are residual costs that were
not included in what was securitized but
continue to inpact -- or as a result of
ownershi p of generation and i npact the
stranded cost rate.

Q Can you el aborate on the hydro plant costs
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t hat you agreed to pay?

There was sone work at -- it's going to
escape nme which ones. |'mgoing to say
Anbskeag and naybe one ot her hydro pl ant
where we had to do sone work. And it was an
agr eed- upon anmount of work that needed to be
done, and Eversource agreed to do that work.
It was not passed along to the new owner.
And t hat happened, | guess, in February,
March, April and May of 2019?

| think the majority of the costs ended up in
June t hrough Septenber, maybe even conti nued
t hrough Novenber. |It's hard to see them
because the property tax credits and pension
credits kind of dwarf those costs.

Ckay. So the costs for April through May --
| mean, sorry, February through May were
actual costs because you still owned the
hydro plants then in 2019. No.

No, we did not. But again, there's sone
resi dual costs, residual invoices that woul d
conme in or various other costs that the
Conmpany commtted to and woul d negotiate with

t he new buyers as to which ones were

50
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Ever source conmtnents versus new buyer
conmm t nent s.
Ckay. Thanks.

On Page 9, Line 7 through 9, | had a
hard ti me understandi ng what you were saying
here. But you say the cost increases as a
result of the CSL contract settl enent
adjustnment. And the CSL contract settl enent
adjustnment of $3.4 mllion was included in
t he stranded cost recovery charge | ast year;
correct?

Yes.

So that $3.4 nillion is a reduction in costs
this year.

So this is hard to wap your head around. |
have a hard time with it, too. So it was
included in the last rate, and it's not
included in this rate. So therefore that
credit was in the last rate, it's not in this
rate, so the costs went up

Credit was in the last rate? Oh, the charge
was in the last rate, wasn't it?

$3.4 mllion was collected | ast year?

Yes.

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA MENARD]

52
Q So that's a charge, not a credit.
A Yes. Sorry. Yes. So it was in |ast
year's -- sorry, last rate. 1It's no |onger

in there now. So that's what it's
conparing --

Q So it reduces the cost.

>

It reduces the cost, yes.

Q Ckay. And is that math all correct in your
schedul es?

A. It is, yes.

Q Can you point ne to where that is?

A If you | ook on the next page, Bates Page 10,
I think this is a better visual rather than
the words. You can see about hal f way
t hrough, down on that table, that CSL
contract settlenent was included in the
August rate, and it's not included in the
colum that says the "1/17 Proposed"”; so
therefore it's a reduction.

Q Ckay. Al right. Thanks.

You went through with M. Fossumthe
$21.4 mllion in, | called it in ny notes

"over-collection" in the rates | ast year.

And it really -- well, | guess you did
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over-col |l ect because you have these credits
this year that you're going to apply because
of the pension costs and the rebates for the
tax settl enents.
Yes.
Do custoners get a rate of return on that
anount ?
Yes.
What is the rate of return that you're using?
It's the stipulated rate of return.
Whi ch stipulated rate of return? Fromthe
rate case ten years ago?
It was fromthe 2015 generation settl enent
agreenent. So | believe it's... | have that
witten sonewhere.

(Wtness revi ews docunent.)
Subj ect to check, | believe it's 8 percent
return on equity and then a 40 percent... |
know | have this sonewhere. |It's the
stipulated rate of return that was agreed
upon in the 2015 settl enent agreenent. And I
can't put ny fingers on it right now But we
do also file that in the quarterly Form F1

because the debt rate changes. So we
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I ncorporate that debt rate. But the return
on equity | believe is 8 percent, wth a

40 percent debt rate ratio.

Ckay.

Subj ect to check.

And you use the actual cost of debt, and you
calculate the newrate of return at the end
of the year?

Quarterly.

Quarterly? GOkay. Thank you.

Can you tell ne how that over-coll ection
amount, the 21.4 mllion, what the difference
iIs between that and the filing a week earlier
where you cal cul ated the over-anounted to be
17.5 mllion?

Yeah, the January 10th filing included the
over - mar ket costs of the Burgess energy
portion. Wen we renoved that and put it
into the Chapter 340 adder, that changed this
over-collection for just the, I'Il call it

the "average SCRC rate,"” but then we -- it
gets added down to that Chapter 340 adder
cost line. So we just renpbved it fromthe

average SCRC rate portion and then noved it

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA MENARD]

down to the Chapter 340.

Q Are you tal king about the 5 mllion that
accumul ated over the CRF between Septenber
and Decenber ?

A No. I'mtalking about the 25 mllion that we

noved from-- the January 10th filing had the
Bur gess energy costs included in the stranded
cost average rate. So there's a -- then we
renoved that and put it down into the Chapter
340, so that when we cal cul ate the
over-market -- sorry -- the over-collection
portion, we're just |ooking at the average
SCRC rate. So that's the difference in why

t he nunbers shifted between the two filings,
it's because a big portion of the costs were

noved out of that.

Q But there's a $3 nmillion difference between

t he over-coll ection nunbers.

A Yeah.

Q And is that based on the rate of return that

custoners were going to have to pay if

t hey --
A No. Wien we did the first calculation, we
only went through -- we only went through the

55
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end of the contract year for the cal cul ation.
For what cal cul ati on?

For the cal cul ati on of what custonmers woul d
get credited back. So it's really the

di fference between Decenber '19 and

January 2020 that creates that $3 mllion.

So we didn't credit custoners back for those.
W ended the $5.3 mllion credit and then
started the PPA costs.

So that's why the over-narket anpunt that
gets allocated equally in this filing is 28
mllion rather than 25 mllion --

Yes.

-- because you're collecting for 14 nonths

i nstead of 12 nont hs.

Yes.

Ckay. And next year you'll be collecting for
12 nonths, so it wll be 25 mllion in that

category, if all other things are equal ?
Assum ng, yes. Yes. Correct.
All right. Thanks.

So the table on Page 8 shows the
prelimnary rate, which is conpletely

irrelevant. W don't really need to know
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anyt hi ng about that; correct?

Correct.

Ckay. And the rate of 1.143 for residenti al
custoners does not include the RGE adder.
Correct.

So if we take that out, the rate would be
1.011.

I*Il assunme your math's right. Yes.

All right. Gkay. Actually, that conpares to
t he nunber that Ms. Am don pointed us to on
Page 51.

Yes. Correct.

Ckay. And that's average for the residenti al
cl ass.

Correct.

And then those rates and the residenti al

cl ass get further refined. Can you show ne
t hat page?

Bat es Page 42 or 43. Either one.

Ckay. And which are the residential rates?
Are they the first one, two, three, four,
five, down to rate outdoor |ighting or
residential outdoor |ighting?

Yes. The tinme of day.
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Q So if you took the average usage from each of
t hese cl asses and you wei ghted the rate,
you' d cone out with 1.011? 1Is that --

A Yes.

Q Ckay. Thanks.

I'd like to go over the table on
Page 10. Can you go over the lines that say,
well, actually, the above-nmarket cost of
Burgess? So in the current stranded cost
recovery charge, we have 43,864,000 in
over - mar ket costs for Burgess, and that
I ncl udes energy capacity and REC over - nar ket
prices.

A Correct.

Q Ckay. And then let's just skip to the
ones -- well, the 1/17 filing. The
di fference between the 1/10 and the 1/17
filing is that you took the $28 mllion --
or, actually, the $30-sonething mllion out
here and you put it back in the Chapter 3407

A Yes.

Q Ckay. Can you explain the 1/10 filing
| ncr ease/ Decr ease col um?

A For that sane |line --
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Yes.

-- Burgess?

Hhm hmm

This is conparing -- in the August rates, the
above- mar ket cost of Burgess was estimated to
be 43.9 mllion. And in the January 10th
filing, the estimate was 41.2 mllion. The
updated market rate forecast, that was |likely
t he cause of the difference between the two.
We replaced forecast in the August rate with
actual s, and then we update the goi ng-forward
forecast as well.

So you think the over-narket costs of the
whol e contract are going to be a little bit

| ower next year than they were | ast year?
Yes.

But they're accounted for sonewhere el se?
Yes.

Ckay. The Total Part 2 Ongoi ng Costs and
Return, can you tell ne what that is?

That is all the Part 2 costs. So that woul d
be all the IPP costs, including Burgess and
Lenpster. That woul d be the residual

generation costs, the excess deferred i ncone

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA MENARD]

> O >» O »

60

tax, all the conponents that you see on --
"Il just reference Bates Page 34. All those
costs that you see included on that page are
t he ongoi ng costs associated with Part 2. So
it's everything that's not the Part 1 RRB
costs. It's all these over-narket costs.

So it's basically the sumof all the lines
fromthe one | abeled "Anortizati on and Return
on | PP, Buyout Savings," through "Total Part
2 Return.”

Yes.

Ckay. Al right. And here the Total Part 2
Return is on, is that just the return from
the ED T?

It's the return on the whol e deferral,
over/under recovery.

So which nunber is that that the return is
getting applied to?

It's Line 17.

| don't have |line nunbers on ny table.

Ch, on Bates Page 34.

Ch, okay.

Line 17 is the Total Part 2 Costs. So when

we cal cul ate the over/under deferral and
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conpare that to what you're collecting from
custonmers, if you're collecting nore or |ess
than what the rate was set at, it creates
this deferral, and the return is cal cul at ed
on that deferral. So it's basically the

di fference between the anpbunts that you

coll ect, based on the rates that you set
prior, with the anounts that you collect in
actual creates this over- or

under-coll ection, and then the return is
cal cul ated on that.

Ckay. Al right. Can we |ook at Exhibit 13?
Let's look at the table on the bottom of the
page that is | abel ed " Suppl emental Exhibit
2." And this shows the rate inpact for sort
of a small business custoner; correct?

Yes.

Ckay. And what this is saying is that, if
SB577 had not been enacted, the SCRC rate
woul d have been negative for the next year?
No. It's saying w thout the enactnent of
SB577, custoners would be getting a refund of
the $5.3 million. And so that portion is

negati ve .5019 cents for that custoner cl ass.
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So if SB577 didn't exist, they would see
their nonthly bill go down $3.76.
Q Fromthe $5 mllion --

A. Yeah.

Q -- over the $100 mllion CRF that woul d have
gotten refunded?

A Yes.

Q Ckay. And tell ne what the next rowis
about .

A. The next rowis with Senate Bill 577 but
W t hout the Burgess settlenent. So they
woul d not receive any of that $5.3 nmillion
credit back, and they wouldn't receive that
$3. 76 decrease.

Q Wth 577. So --

A So 577 says suspend the cap. But we haven't
anmended the PPA, so the 577 law can't force
t he anendnent of a bilateral contract.

Q Oh, so that's the sane as w thout 577.
Thi ngs stay the same because there's no
change in the contract.

A No. Because with -- if the -- w thout SB577,
the contract would stand as it is prior to

t he anendnent, which says once the cap is
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reached, custoners get that noney back.

Ckay. Al right.

So then you have the | aw that suspends the
cap, but you have no change to your PPA, so
you can't -- so they wouldn't get that nobney
back.

Ckay. And then the final rowis 577 passes
and you anend the PPA and the Conm ssion
approves it and it gets all ocated based on

t he new equal proportional allocation.

Yes.

And this small busi ness custoner gets an

i ncrease of $3.26 a nonth.

Yes.

So that's what we're approving if we approve
everyt hi ng you' ve asked for.

Yes.

And a residential custoner would get a $2.61
I ncr ease?

Yes.

And a nedi um si ze busi ness custoner woul d get
a $435 a nonth increase?

Correct.

And a |l arge custoner would get a $4, 350 a
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nmont h i ncrease?
Correct.
Ckay. Thank you.
CHAI RAWMOVAN MARTI N: Conmi ssi oner

G ai no.

BY COVM SSI ONER G Al MO

Q
A

Q

Good nor ni ng.
Good nor ni ng.
So | just have a couple clarifying questions.
| only have one in Exhibit 11, so maybe we
could start there. |1'm]looking at Page 2,
which right in the mddle of the page is the
$10 million, $10.7 mllion nunber. That
represents an over-collection; correct?
This represents the collections that we
anticipate fromthe rate charges that are
bei ng set effective February 1st, 2020. So
it's the anount of npbney that is expected to
be collected fromcustoners with these rates,
under these rates.
Ckay.

PRESI DI NG CHAI RMAN BAI LEY: Can |
ask a foll ow up?

COW SSI ONER G Al MO: Pl ease.
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COW SSI ONER BAI LEY: I think
Conmmi ssi oner G ai nb was aski ng you about the
$10.6 mllion nunber, the second to | ast
nunber fromthe list right before the rate
classes. So I think you' re going to coll ect
52 mllion, but you have 10 mllion in the
bank; is that correct? Because you need to
collect 63 mllion total annual revenue
requirement.

THE W TNESS:  Yes.

COW SSI ONER BAI LEY: Ckay. And
that rate is collected using 10 nonths of --
sorry. That revenue, 52 mllion, is
collected as if you were going to collect it
in 10 nont hs of usage rather than 12 nont hs,
to nmake sure that you always have $10 mllion
i n the bank.

THE W TNESS: Yes.

COWM SSI ONER BAI LEY: Okay. Thank

you.

BY COWM SSI ONER G Al MO,

Q

Now novi ng back one exhibit to Exhibit 10.
So let ne start by apologizing if | get the

nunbering wong. | jotted ny questions down
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in the inproperly paginated versi on.

All right. So Bates 19, at the top it
tal ks about the $18.4 nillion higher than the
anmount securitized situation. And in
testi nony you say the audit was not
commenced, so the 18.4 mllion is not

included in the SCRC rate filing.

Correct.

Do you have any idea when the audit wll be
conpl et ed?

| can't speculate. | would assune this year.

And if it's done this year, prior to the
reconciliation in mddle of the year, that
18.4 mllion could then be put into rates at
that tine?

Correct.

And is that the -- would all of the

18.4 mllion go in, or would there be sone
sort of anortization where only -- I'll stop
t here.

I think we could negotiate that. W could
put it in all at once or we could put it in
over a certain tine period.

If you put it all in at once and it was then
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to be recovered over only the six-nonth
period remaining, | could inmgi ne a pretty
bi g sticker shock.

Yes. Yes.

All right. And that allocation, would that
al | ocati on be the unequal allocation that we
di scussed?

Yes.

Ckay. Later on in the page you tal k about
the RGE adder. Can | ask what assunpti on,
what RGE nunber did you use? Wiat did you
presune was going to clear the auction?

We used the Decenber auction rate, which
was - -

More or less five and a half dollars?

-- $5.61 per ton fromthe | atest auction.
Thank you. Bates 23, Lines 12 and 13,

basi cally request the Conm ssion issue an
order by January 24th, 2020 to inplenent by
February 1st. |Is that a hard and fast date
or --

| think we could probably work with a later
date if we needed to.

So sonething early next week nay still give
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you enough tinme to inplenent it by
February 1st?

A | believe so. Subject to check, but I
beli eve we could work with that with our
billing departnent.

Q Thank you.

Ckay. | don't have Bates pages here,

but they're your schedules. So I'll just use
the title of the schedule. | amon ELM1, 5
of 6.

A. Ckay.

Q We'll start with an easy one there. Lines 10
t hrough 12 have all dashes. 1Is it -- are

those nunbers actually di mninus, and there
are nunmbers that could be populated in those
colums or spots, or is it associated with

generation that no | onger exists? Wat's the

reason for that?

A W have zeros in here because it's difficult

to forecast. So we don't have a forecast
nunber for these. Line 10 is related to REC
sales; 11 is related to | SO costs, and

Line 12 is related to residual generation.

So we don't have a reliable forecast for

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA MENARD]

69

t hose, so we did not include those. So
that's one of the reasons why it could create
a vari ance when we get the actual cost is
because we didn't actually have a forecast in
t here.

COW SSI ONER BAI LEY: Could | ask a
foll ow up?

You're | ooking at the Exhibit 10
that was filed on Friday. Can you | ook at
the Exhibit 10 that M. Fossum gave us this
nor ni ng, because there are nunbers in that
chart | just noticed.

THE WTNESS: Could M. Fossum give
me the exhibit?

(M. Fossum hands docunent to w tness.)

PRESI DI NG CHAI RMAN BAI LEY: Sorry.
l'"mon ELM 2, Page 5 of 6, which is | ast
year's nunbers.

THE WTNESS: Two is the actuals,
yes.

COWM SSI ONER BAI LEY:  Sorry.

COW SSI ONER G Al MO Col | ecti ve
sigh of relief.

BY COWM SSI ONER 3 Al MO
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Q Ckay. So back to ELM1, 5 of 6. You have to
hel p me understand this. |'m]looking at
Line 7. And if | look at it in isolation, it
| ooks li ke every third nonth Burgess is in
the black. 1Is that what -- that's what it

| ooks |ike; right?

A And if you were to | ook at the next page,
Page 6, you'll see that's when REC deliveries
occur --

Q Ckay.

A -- on a quarterly basis.

Q All right. So it's the REC t hensel ves t hat
hit the books --

A Yes.

Q -- at the beginning of the quarter, and
that's why it | ooks that way.

A Yes.

Q But to be clear there, it's not positive.

A Correct.

Q Traditionally, | seemto recall there have

been nont hs when, and particularly | think in
the winterti ne when the plant appears
operati onal and actually returns noney or

credits. But that doesn't appear on this.
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I's my recoll ection proper?
You could be accurate. |1'd have to go back
and | ook.
Ckay. And to touch on the discussion you had
wth Attorney Am don, with respect to Line 6,
and we'll go to the far end, the 1.3 mllion
associated with what | think are the snall
hydros there, it's not the woods and it's not
Lenpster, it's not the -- yeah, it's not
bi omass and it's not Lenpster.
Correct.
That cones off the books in Decenber. So --
No, | was mstaken. |I'mjust |looking at it.
So that continues throughout the forecast
peri od.
So nmy question of whether or not we woul d see
t hat nunber next year is, yes, we wll --
Yes.
-- see a nunber simlar to that next year.
W will. Yes.

COW SSI ONER BAI LEY: Can | ask a
foll ow up?

Can you find out for us when those

contracts expire?
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THE W TNESS: | can.

COW SSI ONER BAI LEY: Okay. Thank
you.

MR FOSSUM Is that being asked as
a record request for this filing?

COW SSI ONER BAI LEY:  Yes, pl ease.
When do the non-wood | PP contracts expire?

COW SSI ONER d Al MO Thank you,
Ms. Menard. That's the extent of ny
questi ons.

THE W TNESS: Thank you.

CHAl RMOVAN MARTIN: | just have one
question that hasn't already been answer ed.

BY CHAI RWOVAN MARTI N:

Q Your cal cul ati on of the Chapter 340 adder
presunes approval by the Conm ssion of the
settl enent agreenent and the PPA; correct?

A Correct.

Q So just to clarify for the record, there has
not been an order issued yet in DE 19-142;
correct?

A Correct.

Q So we may require, dependi ng upon the outcone

of that, a conpliance filing consistent wth
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t he Conmm ssi on order.
Correct.

CHAl RWOVAN MARTI N Ckay. M.
Fossum any foll ow up?

MR FOSSUM | was going to ask
essentially that question, but I'll ask a
variant of it.

REDI RECT EXAM NATI ON

BY MR FOSSUM

Q

Ms. Menard, essentially, what would happen if
t he Conmm ssion elects not to approve the PPA
anmendnent and the associ ated settl enent ?

In that case, we would file an anended SCRC
rate and conpliance filing to renove the
settl enent agreenent | anguage, the

Chapt er 340 adder, and we woul d essentially
go back to custoners receiving the $5.3
mllion credit in accordance wth the current
PPA | anguage.

So maybe not exactly, but sonething close to
t he cal culation that was in the January 10th
filing?

Except for the Chapter 340 adder, yes. Yeah,

that's what it would | ook |1 ke. Correct.
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And | just have one, | think one question,
hopeful | y.

Looki ng at Exhibit 13 and the questions
t hat you went through with Conm ssi oner
Bail ey, | think perhaps you said this, but
just for clarity, the bill inpacts that are
noted there, those are bill inpacts
associated only with these Burgess costs. So
what's noted here does not take into account
ot her changes in the SCRC rate; is that
correct?
Correct.
So the increase or decrease that's descri bed
in there is exclusive of whatever el se m ght

be happeni ng.

Yes.
Thank you.
MR FOSSUM That's all | have.
CHAl RMOVAN MARTI N Ckay. Thank
you.

Before we sumup, let's just go
t hrough the exhibits. Haven't heard any
objection to any of the exhibits. Any

obj ecti ons?
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[ No verbal response]

CHAl RMOVAN MARTI N:  Ckay. Then we
will strike -- oh, Suzanne, do you have one?

MS. AMDON:. No, but | just would
request that the Conmm ssion designate
Exhi bit 14 for the record response to
Conmi ssi oner Bail ey's request.

CHAI RMOVAN MARTI N Thank you.

THE CLERK: 1'd also like to note
t hat Exhibit 12 and 13 are not correctly
Bat es- st anped.

M5. AMDON: That is known to Staff
and to the Comm ssioners, but it was what was
filed, and the filing that the Conpany
submtted today is intended to correct those
over si ghts.

MR FOSSUM |If the Conm ssion
desires versions of Exhibits 12 and 13 with
Bat es stanps, we can add those. That's not
an i ssue. W could resubmt those.

CHAl RAMOVAN MARTIN: | don't think
that we will require those this tine. [If you
could just, going forward, try to include

t hose, that woul d be appreci at ed.
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MR, FOSSUM  Understood. Thank
you.

CHAl RAMOVAN MARTIN:  Ckay. So we'll
strike the I.D. on Exhibits 8 through 13.

And as Ms. Am don pointed out, we'll hold the
record open for the response to the record
request and | abel that Exhibit 14.

I s that everyone's understandi ng?

MR FOSSUM  Yes.

CHAl RAMOVAN MARTI N: Ckay. Then
|l et's proceed to sum up.

M. Kreis.

MR KREI'S: Thank you, Madam
Chai r per son.

Let ne start by thanki ng Eversource
and the Staff and the Conm ssion for |aboring
w th us and anongst thenselves fairly
intensively |l ast week or so to get all of
this in shape and well understood and in a
condition that neans that things are | ogical
and sinple and reasonabl e.

The Conm ssion's approval of what
Eversource is proposing here, as reflected

essentially, | think it's Exhibit 10, would
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require the Comm ssion to approve the

settl enent agreenent that's pending i n Docket
19-142. We think that what Ms. Menard has
referred to here as the "Chapter 340 adder™
is fundamentally fair because all of
Eversource's custoners in each of the various
rate classes is paying its fair share of the
costs associated wth SB577. W do, on
behal f of residential customers, reserve the
right to argue that none of the Chapter 340
costs should be in rates if the 19-142
settlenent is not approved, and in fact we

w Il make that argunent if necessary.

I ncl udi ng the Chapter 340 adder in
rates at this time, however, and approving
that settlenent agreenent is a fair bargain
for all ratepayers. And what's in it for
rat epayers i s the concessi on by Burgess
Bi opower that suspension of the cap neans
that they sinply get to keep another three
years of over-market costs. Their position
woul d be, | think, that they get to keep that
nmoney, and our position is that they only get

to keep it for three years and then have to

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA MENARD]

78

pay it back. And they have inplicitly
conceded, | think, to that latter position.
The Staff of the Comm ssion signed
the 19-142 settlenent agreenent inplicitly
acknowl edgi ng that that agreenent is fair to
all custoner classes, even though the OCA
only represents residential custoners. And
so to arrive at just and reasonabl e rates,
which is the standard that applies here, the
Commi ssion has to do one of two things: It
has to issue an order in Docket 19-142
approving the settl ement and thus approvi ng
the SCRC rate proposed here, including the
Chapter 340 adder; or, and | think this is
what Ms. Menard suggested that you could al so
do, you can approve the stranded cost
recovery charge here w thout the Chapter 340
adder and | eave to additional litigation by
the various parties and |likely an appeal to
t he New Hanmpshire Suprenme Court over the
constitutionality of the additional costs
i nposed on custoners by Senate Bill 577. So
| think that's all | have to say.

CHAl RMOVAN MARTI N: Thank you.
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Ms. Am don.

M5. AM DON. Thank you. Staff
reviewed the filings and ultimtely
determ ned that the SCRC Part 1 and Part 2
costs and the RGE adder are appropriately
cal culated and result i n just and reasonabl e
rates that are in the public interest. And
we have al so | ooked at the cal cul ati on of
what we're calling the Chapter 340 costs, and
we agree that it's calculated in a nanner
that is consistent with the settl enment
agreenent that has been proposed and is
pending in 19-142. However, Staff agrees
w th the Comm ssion, that whatever the
Commi ssion deternmines in that docket, whether
to approve or to otherw se condition that
settl enent agreenent, the Conpany will need
to make an updated conpliance filing and
tariff in this proceeding to conformwth
what ever the Comm ssion determ nes, and w ||
have to include any corrections that were
made in the last filing as opposed to the
January 10th filing with respect to the

di scussi on about, for exanple, the
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over-recovery and the anounts that are
actually in play in that regard. Thank you.

CHAI RAMOVAN MARTI N: Thank you.

M. Fossum | just want to clarify
one thing. Do you plan to file a repl acenent
wth the strikeouts, or are you satisfied
w th what we have on the record?

MR FOSSUM | think |I'd appreciate
t he opportunity to turn the pages one nore
time, just in case. This has, | think it's
fairly clear, undergone a couple of revisions
in a very short tine frane, and it's possible
t hat sonet hing el se nay need a m nor
correction. | hope not. | don't believe so.
But |I'd appreciate the opportunity to | ook at
that and, if necessary, file a version of
Exhibit 10 that addresses all of that.

CHAl RMOVAN MARTIN:  And that's just
Exhi bit 107

MR FOSSUM  Yes.

CHAl RWOVAN MARTI N Ckay.
Comm ssi oner G ainpb asked if you could
hi ghl i ght the changes, to the extent you nake

them in your new filing.
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MR FOSSUM Certainly.

CHAI RMOVAN MARTI N Thank you.

Go ahead.

MR FOSSUM Thank you. Having
heard the comments of the OCA and Staff, |
don't believe that the Conpany has nuch to
di sagree with. W believe the rates that we
have put before you are just and reasonabl e
and woul d ask that they be approved.

As has been nade clear toward the
end of the questioning and in sone of the
statenments you' ve heard, the rates that are
before you are premnm sed upon the approval of
t he PPA anendnent and pendi ng settl enent
agreenent in Docket 19-142. Wile we're a
signatory to that settl enent agreenent and
believe that it ought to be approved, we
appreciate that the Conm ssion could find
differently. W hope that they don't. |If
they do, we are prepared to nake the
corrections to the filing that are necessary
to address that. Utimately, it's the
Conpany's position that that settl enent

agreenent is an appropriate resolution of the

{DE 19-108} [HEARI NG ON THE MERI TS] {1/21/2020}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA MENARD]

82

I ssues in that docket and that the
calculation that flows fromthat and into
this docket is |ikew se appropriate and
reasonabl e.

So with that said, and
under st andi ng our conti nuing obligation to
address what is in Exhibit 10, as well as the
record request that's being held open for
Exhibit 14, we woul d ask the Conm ssion
approve the rates that are proposed as soon
as it is able to do so, so that we can put
theminto effect February 1st. Thank you.

CHAI RMOVAN MARTI N Thank you.

Wth that, we wll hold the record open for
corrected Exhibit 10, the record request
Exhibit 14, and we will take the matter under
advi senent and i ssue an order pronptly.
Thank you.

(Hearing adjourned at 11:11 a.m)
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